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Please Note! 


The next F. P. A. Luncheon Discussion, New York 
series, will be held at the Hotel Astor 


Saturday, April 5th, at 12:45 


Subject: THE LAUSANNE TREATY: Should the 
United States Ratify It? 


Speakers: Hon. JAMES W. GERARD, Former Am- 
bassador to Germany: Pror. E>DWaARD M. EARLE, 
Author of “Turkey, The Great Powers and The 
Bagdad Railway.’ 








Entered as second- 
class matter December 
2, 1921, at the Post 
AarNSEF 5 Office at New York, 

‘ N. Y., under the act 
\of March 3, 1879. 
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THE BATTLE OF THE FRANC 





‘T° HE battle of the franc, as the French 

press unanimously describes it, has 
reached a new phase. The $100,000,000 
Morgan credit, announced March 12, and 
the promise of large British credits if 
needed, have, for the present at least, de- 
cisively ended both the “drive on the 
franc” and what during the last two 
months has been equally if not more disas- 
trous, the French “flight from the franc.” 
Confidence at home has been restored. The 
“short” speculators in Paris and abroad 
have been severely punished. None the less, 
the effect of the crisis on France has been 
profound. The French people have been 
shocked into a disillusioning sense of the 
instability of their Government’s finances. 
They now realize the futility of continuing 
to expect a policy of pressure on Germany, 
in the Ruhr or elsewhere, to relieve France 
from the imperative necessity for imme- 
diate and drastic internal reforms. 

The exact conditions on which the al- 
most unlimited American and British 
financial resources were put at the disposal 
of the Bank of France have not been di- 
vulged. Press reports indicate that the 
French Government has made at least the 
following commitments: 

(1) The prompt enactment and rigorous 
enforcement of the 20 per cent. tax increase. 

(2) The cessation of further internal 
loans, except for refunding purposes, even 
if this involves a temporary discontinuance 
of the reconstruction of the devastated re- 
gions. 

(3) The inclusion in a single budget of 
all the items of national expenditure and 
the balancing of that budget. ; 

(4) Drastic administrative economies. 

(5) The acceptance of the Dawes report. 
Can Poincaré carry out these terms? 

Probably. The first four, the financial 
reforms, his apologists insist he has been 
anxious to put into effect for more than a 
year. But not until the dramatic crisis 


of the franc during the last two months 
could he hope to carry his Parliament with 
him. Whether this explanation be sound 
or not, France’s problems are now so crit- 
ical and their ultimate solution so obvious- 
ly dependent on these reforms, that even 
if Poincaré were overthrown in attempt- 
ing to carry them out, his successor would 
probably make them effective. In the same 
way the acceptance of the Dawes’ report 
has become almost inevitable, because, un- 
less there is a basic settlement of the re- 
paration problem and a discontinuance of 
the virtual state of war between France 
and Germany, no combination of financiers 
is likely to undertake indefinitely to sus- 
tain the franc. 

Though the bankers’ help was received 
with universal expressions of relief, Poin- 
caré’s opponents to the left have been quick 
to criticize. The Quotidien, the leading 
paper of the Liberals, says: 

How Poincaré’s pride must have suffered 

to take aid from this international finance 

which it has so delighted him to indict in 
his speeches! What irony that he now has 

to turn to Morgan whose proposals in 1922, 


when the banker was head of a committee of 
experts, he so sarcastically rejected. 


In Germany the bankers’ action has been 
received with mixed feelings. But had the 
franc continued its precipitous decline, 
moderates like Dr. Schacht, head of the 
Reichsbank, might have been overwhelmed 
by the irreconcileables and the junkers 
who would see in the French disaster the 
opportunity to reject the Dawes plan. 

The United States, the French and the 
German governments have failed piti- 
fully to work together intelligently for 
the rehabilitation of Europe. Govern- 
ment sterility is the international bank- 
ers’ excuse and, in this instance, justifi- 
cation for world leadership. 

JAMES G. MCDONALD. 



















Belgian Ministerial Crisis 
HE Ministerial crisis in Belgium, 
which for several days threatened to 
bring into power the radical Left and the 
Catholic Right, both of which are more 
sympathetic with the British and German 
positions than with that of Poincaré on the 
general problem of the European setile- 
ment, has now been ended by the reor- 
ganization of the Cabinet with Theunis 
again as Premier. No marked change, 
therefore, in the Belgian policy of sup- 

porting France is to be expected. 


Russian Developments 


HE latest States to recognize the 

Soviet Government are Austria, 
Sweden and the free port of Danzig. Simi- 
lar action by China has been expected be- 
cause of the signing a few days ago of an 
agreement covering the outstanding dif- 
ferences between the Peking and Moscow 
governments. However, it was announced 
on March 17 that the Chinese Government 
had declined to approve the action of its 
representative and that Moscow had de- 
manded ratification within three days, 
alleging that American, French and Ja- 
panese pressure had been responsible for 
the Chinese failure to complete negotia- 
tions. 

League’s Varied Activities 

HE meeting of the Council last week 

illustrated strikingly the widespread 

activities of the League of Nations and the 
increasing facility with which highly con- 
tentious matters are being handled. At 
least seven distinct problems were either 
settled or progress made towards their so- 
lution. 

(1) The settlement of the Memel contro- 
versy between Lithuania and Poland, worked 
out by a committee of which Norman H. 
Davis, formerly under-Secretary of State, 
is Chairman, was accepted. Poland entered 
a formal protest, but is not expected to 
object seriously to the scheme, though it 
gives Lithuania sovereignty over the Memel 
port and the Hinterland, under an autono- 
mous regime for the inhabitants. Definite 
provisions are included for making the port 
available to Poland and Germany, as well as 
to Lithuania, on a basis of equality. For- 
eign Minister Tchicherin has formally an- 
nounced that the Soviet Government does 
not recognize the solution of the Memel or 
other Baltic boundary or territorial ques- 
tions which are arrived at in conferences 
without Russian representation. 

(2) Poland and Germany agreed to ac- 
cept League arbitration in the differences 
which have arisen over the treatment of 
German minorities in that territory allotted 
to Poland by the League’s settlement of the 
territorial dispute about Upper Silesia. This 
would seem to indicate a growing German 
confidence in the League. 


(3) The Council confirmed the authority 
of the Preparatory Committee, of which 
Edwin L. Neville of our State Department 
is an active member, which is working out, 
in co-operation with the countries concerned, 
the principles to be followed by the first of 
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the two proposed international opium con- 
ferences to be held under the auspices of the 
League this year. 

(4) Austria’s request to be freed from 
the supervisory control of the League’s High 
Commissioner, was refused on the ground 
that a “permanent equilibrium of the budget” 
had not yet been established. Dr. Zimmer- 
man insists that according to the Geneva 
protocols, League control can only be abol- 
ished by decision of the Council itself. 

(5) The representatives of the Little 
Entente powers and Hungary agreed to a 
political protocol, an essential preliminary to 
the application in Hungary of the financial 
receivership applied to Austria. It is now 
reported that W. P. G. Harding, formerly 
Governor of the Federal Reserve Bank, will 
not, because of illness, be able to accept 
appointment as League Commissioner for 
Hungary. 

(6) Henry Morgenthau, former Amer- 
ican Ambassador to Turkey, reported to the 
Council on his work of rehabilitating the 
refugees in Greece. 

(7) The Council accepted the report of 
the special committee of international jurists 
authorized to interpret those articles of the 
League Covenant which were brought into 
question by the Corfu crisis. The jurists 
spared the feelings of Italy by not declaring 
categorically that a resort to force as a 
means of obtaining satisfaction violates the 
Covenant. They unqualifiedly declared, how- 
ever, that the Council of the League has the 
right to decide immediately whether coercive 
measures should be maintained or be with- 
drawn, and on all other questions the pres- 
tige of the League is said to have been de- 
cisively upheld. No definite opinion of the 
jurists’ decision, however, can be formed here 
until the full text of their report is avail- 
able. 

(8) An interesting and perhaps signifi- 
cant innovation has been inaugurated by the 
action of Brazil in accrediting an Ambassa- 
dor to the League of Nations. 


The Senate Can Ratify Treaties 


yo two weeks the Senate has 

ratified three treaties. Two of these 
were with France; one related to Amer- 
ican rights in the French portion of the 
Cameroon held under French mandate, 
and the other to similar rights in that part 
of Togoland held under a similar mandate. 
These conventions follow closely the simi- 
lar treaty with Japan in reference to 
American rights in the Island of Yap. 
The third treaty was with Great Britain, 
providing for the extension of the right of 
search by the United States beyond the 
three-mile limit. 

It is now said that the Foreign Rela- 
tions Committee intends to proceed with 
the consideration of the proposed adher- 
ence of the United States to the Perma- 
nent Court of International Justice. Cer- 
tainly that Committee, though a majority 
of its members are opposed to the Harding- 
Hughes suggested plan, owes it to the 
Senate and to the country to report dur- 
ing this session of Congress some concrete 
proposal. If as is now expected, the Lau- 
sanne Treaty is soon sent to the Senate, 
it too should receive prompt consideration. 
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